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: i.e, the amount == social responsibility is a concept in which businesses are expected to take into

or oporhona! tots = wide array of social interest. Social responsibility regarding the environment is
¢ = crucial areas in today's corporate social responsibility. The demand for
~=—ental information on the part of external and internal recipients has contributed the
~=ent of a concept called green accounting or environment accounting. Green
2 was created as a result of the demand for information on the interactions between
=—rises and environment. It is a system of accounting designed to record the benefits
== rendered by the environment to a business corporation and costs and benefits
% the environment by the same business corporation. It is a new challenge of
=z system. This research paper concentrates on exploring the concept, forms,
se=s and limitations of green accounting on the basis of secondary information
= from various SOurces.

stated above.
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.= Accounting, Environment Accounting, Corporate Social Responsibility,
w==—ent Management Accounting, Environment Cost Accounting, Environment
=2l Accounting, Ecological Accounting, Natural Resource Accounting.

Iatroduction

gessng danger to environment, extension of many species of plants and animals,
wson of ozon layer, the global warming, use of fossil, fuels emitting Green House gas
s secome reality. The severity of environmental problems as a global phenomenon has its
impact on the quality of our life. Measures are being taken both at the national and
“onal level to reduce, prevent and mitigate its impact on social, economic and
jecs! spheres. Economic development will be sustainable only ifit is pursued in 2 manner
srotects the environment. Rising pressures on the environment and increasing
—-ntal consciousness have generated the need to account for various interactions:
- 211 sections of the economy and the environment. Accounting is called language of

2(1974)477.
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the business. The basic source of economic
informative function of accounting means
internal and external users. The demand
external and interna] recipients has contribu
accounting or environmental accounting.

information in a business is accounting,
that it serves the information needs of varig
for environmental information on the part
ted to the development of a concept called gre

2. Objectives of the Study

The objectives of this paperis to review the following :
(a) To know the meaning of green accounting,

(b) To state the forms of greenaccounting

(c) To highlight the objectives of green accounting,
(d  Toreviewthe advantages of green accounting

(¢)  Todiscussthe limitations of green accounting,
3. Research Methodology




==vironmental accounting system is consisted of environmentally differentiated
Ee=ntional accounting and ecological accounting. Environmentally differentiated
=ing measures effects of the natural environment on a company in monetary terms.

=czl accounting measures the influence 2 company has on the environment, but in
"2 measurements (And and Srineevasa, 2014).

s=mental accounting is a field that is promising and developing. Its goal is the
“cztion, measurement and communication of the costs from an entity's actual or
=zl impact on the environment (CICA 1993). To include environmental information in
“s=counting system of a company is one way to start to include sustainable development in
w2y business decisions. A very important function of environmental accounting is to

£ eavironmental costs to the managers, therefore, motivating them to identify ways to

ssc= and avoid economic costs related to the environment at the same time reduces the
- s environmental impact.

Forms of Green Accounting

Environmental Financial Accounting

=oamental financial accounting collects, records, analyses and reports environmental

Eavironmental information of business is shown in financial statements by means of
wmemental financial accounting. It mostly
=nd other major environmental costs.
=msion in financial statement.

focuses on reporting environmental liability
It aims at disclosing the environmental

Environmental Management Accounting

~samental management accounting is the

generation, analysis and use of financial and
mancial

information to support the management. It integrates corporate environmental
Susiness policies and thereby provides guidance on building a sustainable business. It
s the management of environmental and economic performance through the
="=opment and implementation of appropriate environment related accounting systems
practices. Environmental management accounting typically involves life cycle costing,
~H==s assessment and strategic planning for environmental management.

Environmental Cost Accounting

=onmental cost accounting directly places a cost on every environmental aspect and
memmines the cost of all types of related action. Environmental actions include pollution
=weation, environmental design and environmental management. Environmental cost
“sumting deals with environmental costs in order to reach the full cost accounting i.e. the
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identification, evaluation and allocation of conventional costs, environmental costs 2
soclal costs to processes, products, activities or budgets.

(iv)  Ecological Accounting

Ecological accounting is used to refer to the preparation of accounting according to physi
data only. It is the type of environmental accounting which is a dedicated type of Natu
Resource Accounting at local administration level. Ecological accounting is mainly used
prepare asset management plans at local administration level. Such plans provide a tool
evaluate the condition and life cycle of any particular physical asset.

(v)  NaturalResource Accounting

Natural Resource Accounting means incorporation of environmental aspects into the syste
of national accounts. It means giving proper wei ght to environmental concerns in calculati
Gross National Product and Gross Domestic Product. In natural resource accounting, t
emphasis is given to natural assets, deterioration in its quality in order to get |
environmentally adjusted economic indicates such 2s environmental gross national incomse

6. Objectives of Green Accounting

Green Accounting at the corporate level helps the management to know whether corporz
has been discharging its responsibility towards sustainable development while meetis
business objectives. Objectives of green accounting are asunder :

(a) Segregation and collaboration of 2l environment related flows and stocks!
assets Or resources. :

(b) Linkage of physical resources accounts with monetary environment
accounts.

(©) Assessment of environment costs and benefits.

(d  Minimising environmental impacts through improved product and proce:
design.

(e) Estimation of the total expenditure on protection or enhancement ¢
environment.

® Assessing changes of environment in terms of cost and benefits.

(g) Realising organisational accountability and increasing environment:
transparency.

(h) Promoting a culture and attitude of environmentally safe working amongs
its employees.




nental costs (1) Ehsuring safe handling and disposal of hazardous waste.

) Disclosing to shareholders the amount and nature of the prevention measures
taken by management.

ding to physic
ype of Na
mainly used
ovide a tool #

Advantagés of Green Accounting

#==n accounting forms that part of accounting that deals with the environmental concerns.
=resses specifically the environmental costs related to information systems that permit
&= collection and analysis, performance follow up, decision making and accountability for
=nagement environmental risk and costs. It helps to know whether the corporation has

= discharging its responsibilities towards environment or not. Green Accounting
wdes the following advantages.

mto the syste;
in calculatir

(a) Itis meant to be used for both internal and external users.

(b)  Itistoadjust traditional measures of growth and to recast them as measures of
sustainable growth.

(¢) It would help in improving environmental performance, controlling costs
and promote sustainability.

(d) It would encourage the government as well as the corporate to investing in
cleaner and efficient technologies.

fe)  Itwouldhelpindeveloping greener processes and products.

H It would facilitate forming informed decisions related to their business
activities.

Limitations of Green Accounting

=== Accounting suffers from various limitations as given below :

(@) The concept is new and is still in its infancy. It is a new kid on the accounting
block and more efforts are required to make the concept popular.

(®)  Thereisno properuniversally accepted accounting method.

(c)  Input for green accounting is not easily available because costs and benefits
* relevantto the environment are not easily measurable.

(@) Green Accounting can not work independently. It should be integrated with
the financial accounting, which is not easy.

{c) Initial cost for its tool and application is high.

H Comparison between two countries or firms is not possible if method of
CRIPR |afie 200y 8




accounting is quite obvious.
elp of environmental account i

(g) Itisnoteasy to draw a conclusion with the h

as its is a long term process-
9. Conclusion
World is heavily burdened with over-population, natural calamities, backlashes of glot
s, 0Zone depletic

warming, climate change, pollution, exhaustion of natural resource
and many more hazards. To save

Jesertification, species decimation, marine pollution
world, it is highly essential to exact 1aws and provisions and implement the same with
further loss of time. Business organsations are aware of the facts that environmental iss

will affect the business. They are fully convinced of the need for environmental informa i
There must be a proper green accounting system 10 determine the environment related cos
benefits, assets and liabilities. Green accounting is an emerging fact of accounting W
benefits for industry and society globally- Jtis in preliminary stage- There is a genuine nee

develop a concrete guideline for the environment accounting Or green accounting.
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